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Independent Auditor's Examination Report on Restated Standalone Financial Information
To,

The Board of Directors

Enviro Infra Engineers Limited

Unit No-201, Second Floor,

Plot No B CSC/OCF-01, RG Metro Arcade,
Sector-11, Rohini, Delhi-110085

Dear Sirs,
1. This report is issued in accordance with the terms of our agreement dated January 10, 2024,

2. We have examined, the attached Restated Standalone Financial Information of Enviro Infra Engineers Limited (the
“Company” or the “Issuer”) and joint operations considered in Standalone financial statements, comprising of: -

a. The “Restated Standalone Statement of Assets and Liabilities” as at 31 December 2023, 31 March 2023, 31 March
2022 and 31 March 2021 under Ind AS, as set out in Annexure-I;

b. The “Restated Standalone Statement of Profit and Loss” (including other comprehensive income) of the
Company for the period of nine months from 01 April 2023 to 31 December 2023 and years ended March 31, 2023,
31 March 2022 and 31 March 2021 under Ind AS, as set out in in Annexure II;

c. The “Restated Standalone Statement of Cash Flows” of the Company for the period of nine months from 01 April
2023 to 31 December 2023 and years ended 31 March 2023, 31 March 2022 and 31 March 2021 under Ind
AS, as set out in Annexure III;

d. The “Restated Standalone Statement of Changes in Equity of the Company” for the period of nine months from
01 April 2023 to 31 December 2023 and years ended 31 March 2023, 31 March 2022 and 31 March 2021 under
Ind AS, as set out in Annexure [V}

e. The “Material Accounting Policies to the Restated Standalone Financial Statements” for the period of nine months
from 01 April 2023 to 31 December 2023 and years ended 31 March 2023, 31 March 2022 and 31 March 2021
under Ind AS, as set out in Annexure V;

f.  The ‘Notes to Restated Standalone Financial Statements’ of the Company for the period of nine months from 01
April 2023 to 31 December 2023 and years ended 31 March 2023, 31 March 2022 and 31 March 2021 under Ind AS,
as set out in Annexure VI; and

g. The “Statement of Restatement Adjustments to- Audited Standalone Financial Statements” of the Company for the
period of nine months from 01 April 2023 to 31 December 2023 and years ended 31 March 2023, 31 March 2022
and 31 March 2021 under Ind AS, as set out in Annexure VII.

(hereinafter together referred to as the “Restated Standalone Financial Information™), for the purpose of preparing
the draft red herring prospectus (“DRHP”) prepared by the Company in connection with its proposed Initial Public
Offer (“IPO”) of equity shares of face value of Rs. 10 each of the Company (“Equity Shares”) comprising of fresh
issue of Equity Shares and an offer for sale of Equity Shares held by the Promoter Selling Shareholder (the “Offer”).
The Restated Standalone Financial Information which has been approved by the Board of Directors of the Company
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at their meeting held on January 10, 2024, have been prepared by the Company in connection with its proposed Initial
Public Offer of equity shares (“IPO”) prepared in terms of the requirements of:

a. Section 26 of Part I of Chapter III of the Companies Act, 2013 (the “Act”) as amended from time to time;

b. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018,
as amended (“ICDR Regulations”); and

c. The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered
Accountants of India (“ICAI”), as amended from time to time (the “Guidance Note”).

Management’s Responsibility for the Restated Standalone Financial Information

3

The Company’s Board of Directors is responsible for the preparation of the Restated Standalone Financial Information
for the purpose of preparation of DRHP to be filed with Securities and Exchange Board of India, National Stock
Exchange of India Limited and BSE Limited in connection with the proposed IPO. The Restated Standalone Financial
Information has been prepared by the management of the Company as per the basis of preparation stated in Point 2 (A)
of Annexure V to the Restated Standalone Financial Information. The responsibility of the Board of Directors of the
Company includes designing, implementing and maintaining adequate internal control relevant to the preparation and
presentation of the Restated Standalone Financial Information.

The Board of Directors of the company are also responsible for identifying and ensuring that the company complies with
the Act, the ICDR Regulations and the Guidance Note.

Auditor’s Responsibilities

4.

5:

a)

b)

We have examined such Restated Standalone Financial Information taking into consideration:

a. The terms of reference and terms of our engagement agreed upon with you in accordance with our engagement letter

dated January 10, 2024 in connection with the proposed IPO of equity shares of the Company;

b. The Guidance Note also requires that we comply with the ethical requirements of the Code of Ethics issued by the

ICAI,

c. Concepts of test checks and materiality to obtain reasonable assurance based on verification of evidence supporting

the Restated Standalone Financial Information; and

d. The requirements of Section 26 of the Act and the ICDR Regulations. Our work was performed solely to assist you

in meeting your responsibilities in relation to your compliance with the Act, the ICDR Regulations and the Guidance
Note in connection with the IPO.

These Restated Standalone Financial Information have been compiled by the Management of the Company from:

Audited Special Purpose Interim Standalone Ind AS Financial Statements of the company as at and for the nine months
period ended December 31, 2023, prepared in accordance with the Indian Accounting Standard 34 “Interim Financial
Reporting” as prescribed under Section 133 of the Act read with Companies (Indian Accounting Standards) Rules, as
amended, and other accounting principles generally accepted in India, which have been approved by the Board of
Directors at their meeting held on March 26, 2024.

Audited Standalone Financial Statements of the company as at and for the year ended March 31, 2023 and March 31,
2022, which were prepared in accordance with the Indian Accounting Standards (“Ind AS") as prescribed under Section
133 of the Act read with Companies (Indian Accounting Standards) Rules, as amended (referred to as “Ind AS"), and
other accounting principles generally accepted in India, which has been approved by the Board of Directors at their
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meeting held on July 11, 2023 and August 05, 2022 respectively. This financial information was audited and reported
by erstwhile statutory auditor PVR & Co. having firm registration number 013191N (“Previous Auditors”) who have
issued an unmodified audit opinion vide audit report dated 11% July 2023 and 05" August 2022 respectively.

Audited Special Purpose Standalone Financial Statements of the company as at and for the year ended March 31, 2021,
prepared in accordance with the Indian Accounting Standards (“Ind AS”) as prescribed under Section 133 of the Act
read with Companies (Indian Accounting Standards) Rules, as amended (referred to as “Ind AS”), and other accounting
principles generally accepted in India, which have been approved by the Board of Directors at their meeting held on
August 12, 2022 hereinafter referred as “Special Purpose Standalone Financial Statements”. This financial information
was audited and reported by Previous Auditors who have issued an unmodified audit opinion vide audit report dated
August 12, 2022 and which have been translated into figures as per Ind AS after incorporating Ind AS adjustments to
align accounting policies, exemptions and disclosures as adopted by the Company.

These Restated Standalone Financial Information includes financial information of the following entities:

Joint Operations considered in the standalone financial statements of the Company:
1. EIEPL — HNB JV
2. HNB - EIEPL JV
3. EIEPL — LCIPPL — ABIJV
4. BIPL - EIEPL JV
5. EIEPL - ABIJV

We have also relied on the auditors’ report issued by Other auditors dated as per the table below, on the financial
statements of the joint operations for the period ended 31 December 2023 and year ended 31 March 2023, 31 March
2022 and 31 March 2021 on which an unmodified opinion has been issued.

As on 31st March 23 As on 31st March 22 As on 31st March 21
Particulars Date of Name of Date of Name of Date of Name of
Report Auditor Report Auditor Report Auditor
EIEPL HNB JV | 29-09-23 PVR & Co. 30-07-22 PVR & Co. 08-11-21 PVR & Co.
HNB EIEPL JV 29-07-23 PVR & Co. 23-09-22 PVR & Co. 08-11-21 PVR & Co.
BIPL EIEPLJV | 31-08-23 | RuchiShah& | g 5oy | RuchiShah& 1) ) Saifs. Shalt-e
Associates Associates Co.
B Sein Bansal B Sein Bansal B Sein Bansal
EIEPL ABIJV 20-07-23 & Co. 10-05-22 & Co. 25-11-21 & Co.
EIEPL ; . .
LCIPPLE ABI 17-07-23 B Sein Bansal 10-05-22 B Sein Bansal 25-11-21 B Sein Bansal
v & Co. & Co. & Co.

We have received management certified financials for the period ended 31 December 2023 for all 5 Joint Operations
For the purpose of our examination, we have relied on:

a) Auditors’ reports issued by us dated March 26, 2024 on the interim standalone Ind AS financial information of the
company as at and for the nine months period ended December 31, 2023 as referred to in para 5 above.

b) Auditors’ reports issued by Previous Auditors, FRN No. 013191N dated 11" July 2023 and 05" August 2022 on the
financial statements of the company as at and for the years ended March 31, 2023 and 2022, respectively, as referred
in Paragraph 5 above.

¢) Auditors’ reports issued by Previous Auditors dated 12™ August 2022 on the special purpose Standalone financial
statements of the company as at and for the year ended March 31, 2021, as referred in Paragraph 5 above.
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The Previous year financial statements of the company for the financial year 2020-2021 (Special purpose financial

statements), 2021-22 and 2022-23 were signed by the Previous Auditors holding a valid peer review certificate from
ICAL

9. We did not audit the financial statements of Joint operations whose share of total assets, total revenues, total net profit/
(loss), total comprehensive income/(loss) and net cash inflows / (outflows) included in the restated Standalone Ind AS
financial information, for the period from 01 April 2023 to 31 December 2023 and years ended 31 March 2023, 31
March, 2022 and Special Purpose Standalone Ind AS financial statements, for the year ended 31 March 2021, is tabulated
below, which have been audited by other auditors/ management certified financials, and whose reports have been
furnished to us by the Company’s management and our opinion on the Restated Standalone Financial Information, in so
far as it relates to the amounts and disclosures included in respect of these components, is based solely on the reports of
the other auditors.

(Rs. In Lakhs)/

: - Nine-month Yearended |  Yearended  [Yeare
Partieulars o  Periodended | 31March2023 | 31March2022 BIM
; , 81 Dec20237 5 [N g
No. of Joint Operations whose 5 5 5 5
audit is done by other auditors/
management certified
financials
Total assets 1084.94 1547.10 1473.79 1083.84
Total revenues 224.14 1538.92 1386.15 2077.38
Total Profit/(Loss) 5.18 4.03 5.63 4.53
Total other comprehensive 5.18 4.03 5.63 4.53
income /(loss)
Net Cash Inflow/(Outflow) (2.12) 1.61 (14.80) 15.77

The financial results for nine months period ended December 31, 2023 of joint operations have been duly certified by the
management and are furnished to us. Our report, to the extent it concerns these joint operations, on the unaudited
standalone financial results is based solely on the management certified financial results. In our opinion and according to
the information and explanation given to us by Board of directors, these joint operations are not considered material to
the Group.

Our opinion on the Restated Standalone Ind AS Financial Information is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors including management certified financials.

10. The figures for the year ended March 31, 2023, March 31, 2022 and March 31, 2021 are based on the reinstated figures
as per IND AS -8 to consider joint operation in the preparation of the restated standalone financial information, to that
extent previous years’ financial statements are not matching with the signed financial statement that were audited by the
previous auditors (vide their unmodified audit report dated July 11, 2023, August 05, 2022 and August 12, 2022
respectively).

Opinion

11. Based on our examination and according to the information and explanations given to us and also as per the reliance
placed on the examination report and other reports submitted by the Previous Auditor and Other Auditors for respective
years, we report that the Restated Standalone Financial Information:

a. have been prepared after incorporating adjustments for the changes in accounting policies, material errors and
regrouping/reclassifications retrospectively in the financial years ended 31 March 2023, 31 March 2022 and 31
March 2021 to reflect the same accounting treatment as per the accounting policies and grouping/classifications
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followed as at and for the period ended 31 December 2023;
b. do not require any adjustment for modification as the underlying audit reports do not have modified opinion; and

¢. Have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

We have not audited any financial statements of the Group as of any date or for any period subsequent to December 31,
2023. Accordingly, we express no opinion on the financial position, results of operations, cash flows and changes in
equity of the Group as of any date or for any period subsequent to December 31, 2023.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and
Related Services Engagements.

The Restated Standalone Financial Information do not reflect the effects of events that occurred subsequent to the dates
of the report on the audited Special Purpose Standalone Ind AS financial statements mentioned in paragraph 5 above.

This report should not in any way be construed as a reissuance or re-dating of any of the previous audit reports issued
by the previous auditors, nor should this report be construed as a new opinion on any of the financial statements referred

to herein.

We have no responsibility to update our report for events and circumstances occurring after the date of the report.

Restriction on Use

17.

Our report is intended solely for use of the Board of Directors for preparation of DRHP to be filed with Securities and
Exchange Board of India, National Stock Exchange of India Limited and BSE Limited in connection with the proposed
IPO. Our report should not be used, referred to, or distributed for any other purpose except with our prior consent in
writing. Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or to any other
person to whom this report is shown or into whose hands it may come without our prior consent in writing.

For S S Kothari Mehta & Co LLP
Chartered Accountants

Firm’s Registration No.: 000756N

eepak K. Aggarwal
Partner
Membership No.: 095541

Place: New Delhi
Date: June 15, 2024
UDIN: 24095541 BKEXJU5585



ENVIRO INFRA ENGINEERS LIMITED
Regd. Office: Unit No. 201, 2nd Floor, RG Metro Arcade, Sector-11, Rohini, New Delhi-110085
CIN: U45200DL2009PLC191418
Annexure [
Restated Standalone Statement of Assets and Liabilities

(¥ in Lakhs)

As At 31st March 2023 As At 31st March 2022 As At 31st March 2021

Particulars Notes As At 31st December 2023 (Restated)* (Restated)” (Restated)”
ASSETS
Non-Current Assets
(a) Property. Plaut and Equipment 2A 2,697.55 1.831.15 1,016.95 786.98
(b) Capital work-in-progress 2B 138.10 26.39 - -
(c) Intangible Assets 2C = 2.56 3.09 336
{d) Financial Assets
(1) Investments 3 7.40 3.70 -
(i) Loans and Advances 3A 4.467.08 4.094.46 4.00
(1ii) Other Financial Assets 4 4,048.93 3,175.30 981.05
{e) Deterred Tax Assets (Net) 5 206.01 120.58 57.39
(f) Other Non-Current Assets 6 1.259.35 - = *
Total Non-Current Assets 12,824.42 9.254.13 3,404.14 1,832.76
Current Assets
{a) Inventories 7 1,746.33 982.48 836.54 280.35
{b) Financial Assets

(1) Trade Recervables 8 7.754.27 8.084.78 3.945.00 436742

(11} Cash and Cash Equivalents 9A 66.29 28.27 18.68 37.52

(ii1) Bank balances other than (ii) above 9B 10,368.28 §,989.25 246733 1.206.81

(iv) Loans and Advances 3B 1,137.41 114.45 330 0.10

(v) Other Financial Assets 10 11,702:.31 4,803 94 3360.50 2.932.43
{¢) Other Current Assets 11 683.31 722:13 510.93
{d) Current Tax Asset (Net) 12 7.62 71.44 67.63 44,99

Total Current Assets 34.184.79 23,757.91 142010 9,380.54
TOTAL ASSETS 47.009.21 33.012.04 11,213.31
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 13 2,737.00 2,562.00 244.00 244.00
(b) Other Equity 14 21,060.24 9.987.18 6,518.71 3.462 81
Total Equity 23,797.24 12,549.18 7,162.71 3.706.81
Liabilities
Non-Current Liabilities
ta) Financial Liabilihes

(1) Borrowmgs 15 1.742.09 427 88 150.00 264.79

(i1) Other Financial Liabalities 16 1.669.18 1.708.05 585.83 489.6%
(b Other Non Current Liabilities 17 - 594.25 B -
(¢} Provisions 18A 91.78 87.72 63.71 67.04

Total Non-Current Liabilities 3,503.05 2,817.90 829.54 821.50
Current Liabilities
(a} Financial Liabilities
(1) Borrowings 19 9.302.18 +4.408.86 1,030.67 2,778.13
(1i) Trade Payables 20
£A) Total outstanding dues of micro enterprises 1,599.13 3.204.09 1,852.58 1.950.62
and small enterprises; and

(Bj Total outstanding dues of creditors other than 3.796.56 6.548.31 1.684.14 1.012.65

micro enterprises and small enterprises.

{1i1) Other Financial Liabilities 21 2.088.44 X78.92 66847 695.56
{b) Other Current Liabilities 22 1.673.94 2,317.80 2¥3.17 132.25
{c) Provisions 18B 15.91 16.18 8,26 10.27
(dy Current Tax Liabilities (Net) 23 1,232.76 270.80 705,70 105 52

Total Current Liability 19,708.92 17.644.96 6,833.00 6,684.99
TOTAL EQUITY AND LIABILITIES 47,009.21 33.012.04 14,825.24 11,213.31

* Refer Note No. 49(3}

The above statement should be read with Annexure V - Material accounting policies to the Restated Standalone Financial Statement. Annexure VI- Notes to Restated Standalone Finaucial
Statement and Annexure VII- statement of Restated adjustment to andited Standalone finaucial statewent.

As per our report of even date attached

i
Sanjay Jain
Chairman and

Whole Time Director
DIN: 02575734 (

Chartered Accountants
FRN: 000756N/N500441

Sunil Chauhan é yiash Jain
Chief Financial Officer ‘ompany Secretary
PAN: ACPPCT7246P PAN: APEPJ2369E

Deepak K. Aggarwal
Partner
Menbership No.: 095541

Place: New Delhi Place: New Delhi Place: New Delhi
Date: 15.06.2024 Date: 15.06.2024 Date: 15.06.2024



Regd. Office: Unit No. 201, 2nd Floor, RG Metro Arcade, Sector-11, Robini, New Delhi-110085

ENVIRO INFRA ENGINEERS LIMITED

CIN: U45200DL2009PLC191418

Aunnexure IT

Restated Standalone Statement of Profif and Loss

(X in Lakhs)

For nine months

For the Year

For the Year

For the Year

Particulars Note No. Period En(le:i 3ist f’:?:: ;3;3 5‘;?;: ;;;‘2 5‘;;?::: j(; ;‘l
Deckmigy 2023 (Restated)* (Restated)* (Restated)”

Income

Revenue From Operations 24 42.621.12 33,392.13 12.411.97

Other Income 28 888.57 47337 205.40

Total Income () 43.509.69 33.865.51 12,617.36

Expenses:-

Mauufacturing, Construction and Operating Expenses
Cost of Materials Consurned 26
Stores. Spares and Tools C d and Hiring of Eq

& Machinery ) <
Other Construction and Operatng Expenses 28
Ewmplovee Benefits Expense 29
Finance Costs 30
Depreciation and Amortization Expense 31
Sales. Acwinistration and Other Expenses 32

Total Expenses (IT)

Restated Profit/(Loss) before Tax (I11=1-I1)

Tax Expense, comprising

- Current Tax

-(ExcessyShort Provision of Income Tax for Earlier Years
- Deferred Tax

Total Tax Expense (IV)

Restated Profit for the year/ Period (V=1II-IV)

Other Comprehensive Income

(A) Items that will not be reclassified to Profit & Loss

Remeasurement of Income/(Loss) on defined benefit plans 14
Income tax relating to items that will not be reclassified to

profit or losy

Restated Total Other Comprehensive Income/(Loss) for the

Year/ Period (V)

Restated Total Comprehensive Income for the Year/ Period

(VI=IV+V)

Restated Earning Per Equity Shave [nominal value of Rs. 10/
(previous year Rs. 10}

(1) Basic (Rs.)

(2) Diloted (Rs.)

25,102.15

381.36

5.712.72

18.028.02 8.888.99 4.346.64
35513 312.86 236.10
31.196.23 4.269.90 22.653.05 6.391.31 5339.99.
2.403.75
942.63
416.18
861.22 308.05
35,820.01 17.954.69
7,689.69 4,607.66 1,163.14
2,042.31 192236 1.186.83 302.21
113 336 (16.16) 4.85
(85.42) (41.92) (18.50) (5.32)
1,958.02 1,883.80 1,152.17 301.74
=
5,731.67 5,395.13 345549 §61.40
16.94 (1157 0.54 (12.14)
(2.75) 2.91 (0.14) 366
8.19 (8.66) 0.40 (9.09)
5,739.86 5,386.47 3.455.89 852.31
4.22 4.21 2.70 0.67
422 421 270 0.67

* Refer Note No. 49(j)

The above statement should be read with Annexure V - Material accountng policies to the Restated Standalone Financial Statement, A

adjustment 1o Audited Standalone Financial Statement,

As per our report of even date attached

For S S KOTHARI MEHTA & Co. LLP
Chartered Accountants
FRN: 000756N/N500441

eepak K. Aggarwal
Partuer
Membership No.: 0953541

Place: New Delhi
: 15.06.2024

Chairmau and
‘Whole Time Divector
DIN; 02575734

Sunil Chauhan
Chief Financial Officer
PAN: ACPPC7246P

Place: New Delhi
Date: 15.06.2024

‘.mp:\n) Secretary
'AN: APEPJ2369E

Place: New Delbi
Date: 15.06.2024

nexwre Vi- Notes to Restated Standalone Financial Statement and Annexwre VII- statemient of Restated



ENVIRO INFRA ENGINEERS LIMITED
N: U45200DL2009PLC191418

Restated Standalone Statement of Cash Flow

Annexure 111

Particulars

For nine mouth Period
Ended 315t Dec 2023

For the Year Ended
31st March 2023

For the Year Ended
31st Mavch 2022

3ist March 2021

o

CASH FLOW FROM OPERATING ACTIVITIES
Restated Profit before Tax

Adjustment to reconcile restated profit before tax to net cash flows:
Depreciation and Amortization Expense

Change m ECL Provision

(Income)/Loss of the joint operations, which were 1ot joint operations as on 31.03.2621
Finance Cost

Tnterest Income.

(Profit)/Loss on sale of Property, Plant & Equipment (Net)

Cash generated from operations before workiug capifal changes
Adjustment for:

VDecrease m Inventories

(IncreaseyDecrease in Cusrent Asset

{Increasey/Decrease in Trade Receivable

(Increase)/Decrease in Other financial assets

({Increase)/Decrease m Other Curent assets

(Increase )y Decrease in Other Non Current assets

Tucrease/(Decrease) in Trade Payables

Increase/(Decrease) in Non-Current Liabilities

Increase/(Decrease) in Cusrent Liabilities

Tucrease/(Decrease) in Other Financial Liabilities
Increase/{Decrease) in Other Curvent Liabilities

Cash flow fromn operations

Income tax (paid)/ Refund (net)

Net Cash flow from/(used in) operating activities (A)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipments (inchuding capital work in progress)
Sale of Property, Plant and Equipments

Capital Advance

Investment in Equity shares

Tnterest Income

Proceeds from Other Financial Assets

Loan to Subsidary

Investment in tern: deposits and other bank balances

Net Cash flow from / (used in) Investing Activities (B)

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Issue of Shares (Net of expenses)

Proceeds from Non-current borvowings (net)

Repayment of Other Financial Liabilities

Interest on Loan

Tncrease/(Decrease) in Short Term Borrowings

Interest & Financial Charges

Net Cash flow from / (used in ) financing Activities (C)

Net Increase/(Decrease) in Cash and Cash equivalents (A+B+C)

Opening Cash and Cash equivalents
Closing Cash and Cash equivalents

Notes:

1

ra

Cash And Cash Equivalents include
Cash on hand

Balauces with Banks:

= Current Accounts

Cash and cash balance at the end of the year (Refer Note 9A)

7.689.69 7,278.93 4,607.66 1,163.14
416.18 23041 17185 126.57
293.81 - =
942,63 767.08 43331
(852.93) (453.24) (127.64)

{1.97) 5.31 -

8.487.40 7,828.50 5,085.17 1,577.89
(763.85) (145.94) (556.19) (118.59%)
370.96 (111.15) (3.20)

527.65 (4.548.56)
(7.192.19) (1.443 44)
35.01
(44.83)

6.215.68

606.70

{ 7.91

1,209.52 21045 {2709}
(643.86) 2.0634 30 15092

{3.681.17) 10.644.63 471093
{998.81) (231580} (245.21)

(4,679.98) 8,328.83 4.158.81 509.80

(1.414.53) (1.075.78) (401553 (137.73)

24.77 = 1 250

{1,259.35) -

(3.70) N -
85293 453.24 6245
(372.63) (4.092.76) 1.24

(1,393.93) -

(2.449.80) (6,985.48) (413.40)

{6,016.24) (11,700.79) (484.94)

5.509.50 - -

131422 (84/79) 206.96
{40.17) 96.15 (104.69)
(394.68) (19079 (145.88)

4.893.33 2.778.18 (1.14745) 263.04
(547.95) {416 82) (242/51) 226.25)

10,734.24 3,381.54 (1,569,39) (7.82)

38.02 9.59 (18.84) 17.04
28.27 18.68 3152 2048
66.29 28.27 18.68 31.52
59.08 19.28 1191 1249

7.24 202 677 25.02
66.29 28.27 18.68 37.582

The above cash flow statement has been prepared under indirect method set out in the applicable Indian Accounting Standard (Ind AS) 7 on "Statement of Cash Flows" as specied i the Companies (Indian Accountong

Standard) Rule, 2015,

Previous year's figures have been regrouped/reclassified wherever ag

Changes in labilities arising from financial activity.




Reconciliation of liablities arising from financing activities

statement of Restated 1o Audited Standalone Financial Stat

As per our report of even date attached

For S S KOTHARI MEHTA & Co. LLP
Chartered Accountauts
FRN: 000756N/N500441

?
‘_\k,
Deepak K. Aggarwal

Partner
Membership No.: 095541

Place: New Delhi
Date: 15.06.2024

or and on behal

Sanjay Jai
Chairman and
Whole Time Director

02575734

Sunil Chauhan
Chief Financial Officer
PAN: ACPPC7246P

Bivjish Jain

Place: New Delhi
Date; 15.06.2024

dmpany Secrefary
PAN: APEPJ2I69E

Particulars As at 315t March 2023 Cash Flow Non Cash Change As at 31st Dec 2023
Non Current Borrowing (including current maturities and interest) 428 1314 1742
Current Borrowing (including interest) 4,409 4.893 9.302
Particalars As at 31st March 2022 Cash Flow Non Cash Change As at 31st March 2023
Non Current Borrowing (including current matugities and mrevest) 180 248 428
Current Borrowing (including interest) 1,631 2,778 4409
Particulars As at 31st March 2021 Cash Flow Non Cash Change As af 315t March 2022
Non Current ing (inchuding current and interest) 265 (85) 180
Current Borrowing (including interest) 2,778 (1.147) 1.631
Particulars As at 31st March 2020 Cash Flow Noun Cash Change As at 315t March 2021
Non Cuirent Borrowing (including cwrent matities and interest) 58 207 265
Cugrent Borrowing (including interest) 2,518 263 2778

3 Figures in bracket indicates Cash outflow.

The above statement shonld be read with Annexure \ - Material accomnting policies to the Restated Finangial S Annexure VI- Notes to Restared Standalone Financial Statement and Annexure VII-



ENVIRO INFRA ENGINEERS LIMITED

CIN: U45200DL2009PLC191418

Aunexure IV

Restated Standaloue Statement of chauges in Equity

A. Equity Share Capital
Equity share of Rs.10/- each issued, subscribed and fully paid up.
(1) As at 31st Dec, 2023

@ i Lakhsy

Defined Benefit Plans

Balauce as at 1st April 2020 389.37 2,226.09 (4.37) 2.611.09
Restated Profi for the Year (4) . Sl 40 - fikisy
Restated Other Comprehensive incowe for the - - (9.09) (9.09)
year (Net of Tax) (B}

Restated Total Comprehensive Incouse for the

Period (Net of Tax) (A+B) - 861.40 9.09)

Capital withdraw from JCO {0.59) = (0.59)
Balance as at 315t March 2021 389.37 3,086.90 (13.46) 3,462.81
Balance as at 1st Apuil 2021 389.37 3,086.90 (13.46) 3.462.81
Restated Profit for the Year (&) . 3.455.49 - 345549
Restated Other Comprehensive income for the - - 0.40 0.40
year (Net of Tax) (B}

Restated Total Comprehensive Income for the

Period (Net of Tax) (A+B) - 3,455.49 040 3.455.89
| Balance as at 315t March 2022 389.37 6,542.39 (13.05) 6,.918.71
ﬁ_alzmce as at 1st April 2022 389.37 6,542.39 (13.05). 6,918.71
Restated Profit for the Year (A) - 5.3 3 - 539513
Restated Other Compreliensive income for the - - (8.66) (8.66)
year (Net of Tax) (B)

Restated Total Comprehensive Income for the - 5.395.13 (866} 5.386.47
Period (Ner of Tax) (A+B)

Issue of Bonus Shares (389.37) (1.928.63) = {2.318.00)
Balance s at 315t March 2023 - 10,008.89 (21.71) 9.987.18
Balauce as at Ist April 2023 - 160.008.89 21.71) 9.987.18
Restated Profit for the Period (A) - £,731.67 - 5.731.67
Restated Other Comprehensive Income for the| - - 8.19 8.19

Period (Net of Tax) (B}
Restated Total Comprehensive Income for the

Period (Net of Tax) (A+B} - 5.731.67 819 5.739.86
Capital withdraw from JCO {1.30) (1.30)
Tssue of Shares 5.635.00 - - 5.635.00
res fssue Expenses (300.50) 3 e {300
Balance as at 315t Dec 2023 §,334.50 15,739.26 (13.52) 21,060.24
For description of purpose of each reserve withins the equiry , refer note 14 of Restated Srandalone Financial Statement.
The above statement should be read with Annexure V - Material accounting policies to the Restated Standalone Financial $ A xure VI-
Notes to Restated Standalone Finaucial Statensent and Annexure VII- of Restated adj to Audited Standalone Financial
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Opening balance as ar 1st April, 2023 Changes in Equity Share Capital due to prior] Opening balance as at Ist April. 2023 Changes in equity share capital dwing the current] Balance as ar 3 1st December, 2023
period errors period
2.562.00 - 2.562.00 175.00 2.737.00
(2) As at 31st March, 2023
Opening balance as af 1st April. 2022 Changes in Equity Share Capital due to priorfOpening balance as at fst April. 2622 Changes in equity share capital dwring the current{Balance as at 31st March, 2023
period errors year
244.00 - 2.4.00 2.318.00 2.562.00
(3) As at 31st March, 2022
Opening balance as at 1st April, 2021 Changes in Equity Share Capital due fo prior| Opening balauce as at 1st April, 2021 Changes in equity share copital during fhe cuwrent| Balance as at 3 1st March, 2022
period ervors year
244.00 N 244.00 = 244.00
(4) As at 31st Mareh, 2021
Openiug balance as at 1st April. 2020 Changes in Equity Share Capital due to prior] Opening balance as at 1st April, 2020 Changes in equity share capital during the current] Balance as at 3 ist March, 2021
period errors year
244.00 ] 244.00 = 244.00
B. Other Equity
(% in Lakhs)
Pavticulars Other Equity. TOTAL
Reserves aud Surplus Other Compreliensive
Income
Securities Preminm | Retained Earunings Remeasurement of




ENVIRO INFRA ENGINEERS LIMITED

Regd. Office: Unit No. 201, 2nd Floor, RG Metro Arcade, Sector-11, Rohini, New Delhi-110085
CIN: U45200DL2009PLC191418

Annexure V

Material Accounting Policies to the R d dalone Financial Information

1 COMPANY INFORMATION
Enviro Infra Engineers Limited was incorporated on 19th June 2009 with Registrar of Companies, Delhi & Haryana under the provisions of Companies Act 1956, super seceded by
Companies Act. 2013. Thereafter. the nawe of Company was changed fom ‘Enviro Infra Engineers Private Limited” to ‘Euvire Infia Engineers Linuted” consequent fo conversion
of Company from private to public company. pursnant fo a special resolution passed by the shareholders of Company on 19th July, 2022 and a fresh certiticate of incarporation
consequent to chauge of name from was issued by the ROC on 8th August, 2022. The Company’s Corporate Identity Number is U45200DL2009PLC191418. The Registered office
of company i situated at Unit No. 201, Second Floor, Plot No. B CSC/OCF-01, RG Metro Arcade. Sector-11, Rohini, Dethi-110085.

The Company is engaged in the busi of designing. coustruction, operation and of Water and Was Treat Plants (WWTPs). WWTPs include Sewage
Treatment Plants (STPs), Common Effluent Treatment Plants (CETPs), along with Sewerage Networks, Water Treatment Plants (WTPs) and Water Supply Scheme Projects
(WSSPs).

In case of BOT (built, operate and tansfer projects) & HAM (Hybrid Annuity Model), the Company bids as a sponsor either alone or in joiut operation with other venture(s) or
subsidiaries and once the project is awarded then it is executed by incorporating an entity (Special Purpose Vehicle).

These R 1 Standalone Financial S comprise the Company and its joint operations considered as in Standalone Financial Statements of the company.

The Restated Financial Informaion as at and for the nine months period ended December 31, 2023, year ended March 31. 2023 March 31, 2022 and March 31. 2021 ave approved
by the Board of Directors and approved for issue on 15th June. 2024.

2 MATERIAL ACCOUNTING POLICIES & OTHER EXPLAINATORY INFORMATION

A BASIS OF PREPARATION OF RESTATED STANDALONE FINANCIAL INFORMATION

The Restated Standalone Financial Information of the Company comprise of Restated Standalone Statements of Assets and Liabilities as at 31 Decenber, 2023: 31 March.
2023: 31 March, 2022 and 31 March, 2021, the Restated Standalone Statement of Profit and Loss (including Other Comprehensive Income). the Restated Standaloue Statement
of Cash flows, the Restated Standalone Statement of Changes in Equty for the nine maounths periods ended 31 December. 2023: 31 March. 2023; 31 March. 2022 and 31 March
2021. the Significant Acconnting Palicies and Other Explanatory Notes . and St: tof R Ad: to Audited Standalone Financial Statements{collectively,
the ‘Restated Standalone Financial Information”)

The Restated Standalone Financial Statement have been prepared by the managemut of Company in accordance with the Securities and Exchange Board of India (Issue of
Capital and Disclosure Req ) Regulations, 2018, as led from time fo time, issued by the Securities and Exchange Board of India ('SEBI') on 11 September 2018,
in pursuance of the Securities and Exchange Board of India Act. 1992 ("ICDR Regulations”) for the purpose of mclusion i the draft red herring prospectus (“DRHP”) with its
proposed Initial Public Offer (“IPO”) of equity shates of face value of Rs. 10 each of the Company (“Equity Shares™) comprising of fresh issue of Equity Shares and an offer for
sale of Equity Shares held by the Promoter Selling Shareholder (the “Offer”).

These Restated Standalone Financial S shall not be suitable for any purpose other than as disclosed n this note.

These Restated Standalone Financial ¢ have been prepared to comply in all matenal respects with the requirements of:

(i) Section 26 of Part I of Chapter II of the Companies Act. 2013 (the “Act”) as amended fiom tune to time,

(1i} relevant provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations. 2018, issued by the Securities and Exchange
Board of India ("SEBT'), as amended ("ICDR Regulations"), and

(1ii) the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of India (ICAT), as amended from tune to tme
(the "Guidance Note") read with the general directions dated October 28, 2021 received from Securities and Exchange Board of India (SEBI} by the Company through Lead
Managers (the “SEBI Communication™), as applicable.

In accordance with the notification dated February 16, 2015, issued by Ministry of Corporate Affairs, the Company has valuntarily adopted Iudian Aceounting Standards
notified under section 133 of the Act read with the Companies (Indiau Accounting Standards) Rules. 2015, as amended (“Ind AS") with effect from April 01, 2021
Accordingly. the transition date for adoption of Ind AS is April 1, 2020 for reporting under requirements of the Act.

These Restated Standalone Financial S have been compiled by the Manag from:
a} the special purpose interim Standalone financial statements of the Company as at and for the nine months period ended December 31. 2023 prepared i accordance with the
recognition and measurement principles of Indian Accounting Standards, prescribed nnder Section 133 of the Act read with relevaut rules thereunder and the other accounting

principles generaily accepted in India, which have been approved by the Board of Directors at their meeting held on March 26, 2024,

b) the audited Standaloue financial statements of the Company as at and for the year ended March 31, 2023 (the “2023 Standalone Finaucial Statements”) prepared in
accordance with the recognition and measurement principles of Indian Acconuting Standards, prescribed nnder Section 133 of the Act read with relevant mules thereunder and

the other ting principles iy accepted m India, which have been approved by the Board of Directors at their meeting held on September 30, 2023

¢) the audited Standalone fi af the Company as at and for the vear ended March 31. 2022 (the “2022 Staudalone Financial Statements™) prepared in
accordance with the recognition and measurement principles of Indian Acconutiug Standards. prescribed nnder Section 133 of the Act read with relevaut rules thereunder and
the other accounting priuciples generally accepted in India, whick have been approved by the Board of Directors at their meeting held on August 12, 2022

14l i i1

d) the special purpose Standalone of the Company as at and for the year ended March 31, 2021 (the #2021 Special Purpose Standalone Financial
Statements”) which have been approved by the Board of Directors at their meeting held on August 12. 2022 and have been prepared by making  adjustnents to the audited
Standalone financial statements of the Comipany as at and for the year ended March 31, 2021, prepared in accordance with the Indian GAAP, which have been approved by the
Board of directors at their meeting held on August 12, 2022 (the “2021 Statutory Standalone Indian GAAP Financial Statements”).

2021 Special Purpose Standaloue Financial Statements have been prepared solely for the purpose of preparation of Restated Standalone Financial Statements for inclusion in
Draft offer document/ Offer documens w relation to the proposed IPO, which requires finaucial statements of all the periods included, to be presented under Iud AS. As such,
these Special Purpose Standalone Financial S are not suitable for any other purpose other than for the purpose of preparation of Restated Standalone Financial

Statements and are also not fi ial prepared to any requi under section 129 of the Act.

The accounting policies have bagg consistently applied by the Company in preparation of Restated Standalone Financial Statewents and are consistent with those adopted in

the preparation of Restgiet

-




B PRESENTATION AND BASIS OF RESTATED STANDALONE FINANCIAL INFORMATION

Historical cost convention
The Restated Standalone Financial Information have been prepared on a historical cost basis. except for certain financial assets and liabilities measured at fair value (refer
accounting policy regarding financial instruments).

Going Concern Assumption
The Company has prepared the Restated Standalone Finaucial Information on the basis that it will continue fo operate as a going concern

Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair values, for both fi ial and non- ial assets and liabiliti
The Company has an established control framework with respect to the measurement of fair values and regularly reviews significant unobservable mputs and valuation
adjustents.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs vsed in the valuation techniques as follow
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability. either directly (i.e., as prices) or indirectly (La. derived fiom prices)

Level 3: mputs for the asset or liability that are not based on observable market data (unobservable wputs
When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the mputs used to measure the fair value of an asset or a
liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in ifs enfirety in the same level of the fair valte hierarchy as the
lowest level input that is significant to the entire measurement.

The Company recoguizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

C  PRINCIPAL OF PREPRATION OF FINANCIAL STATEMENTS

The Restated Standalone Financial Information have been prepared on the following basis:

a)  The Restated Standalone Finaucial Information of the Company and its joint operation are combited on a line by line basis by adding together like items of assets. liabilities
equity, income. expenses and cash flows. after fully eliminating intra-group balances and mtra-group transactions.

b) The Restated Standalone Financial Information have been prepared using nniform accounting policies for like transactions and other events in similar circumstauces.

¢) The Company's inferest in its joint operation are accounted for using the Proportional Consolidation Method i Standalone Financial Statement. The Restated Standalone

Financial Statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances.

If a member of the Company uses accounting policies other than those adopted in the restated standalone financial statements for like transactions aund events m similar
circumstances, appropriate adjustments are made to that Company member's financial statements iu preparing the restated standalone financial statements to ensure conformty
with the Company's accounting policies. The restated Standalone financial statemeuts of all entities used for the purpose of consalidation are drawn up to same reporting date
as that of the parent company, i.e.. period ended on 31 December 2023; 31 March 2023: 31 March 2022 and 31 March 2021. Restated Standalone Statement of Profit and loss
and each component of other comprehensive income (OCT) are attributed to the equity holders of the parent of the Company and te the non-confrolling interests. even if this
results in the non-controlling interests having a deficit balance. When necessary, adjustments are made fo the financial statements of its Joint Operations fo bring their
accounting policies into line with the Company's accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions

between members of the Company are elimi 1 in full on ¢ lidation. The details of the Standaloue entities are as follows:
Nanie ofthe Principal ) ] T e ogll(;ltdmg %% of holding | % of holding | % of holding
3 W Relationship S (31st March | (31st March | (31st March
Entity Activities Incorporation| December fanis 54 y
2023 2023 2022) 2021)
EPC Services for
NDTV  |wmcwesmt | Opention | 18 e e o e
plant
EPC Services for
EINB-EIEPL J | Voter & waste Joint India 49% 49% 49% 149%
water treatment Operation
plaut
EPC Services for
EIEPL-LCIPPL-|water & waste Joint Tiscli 519 o &5 575
ABIIV water treatment Operation L it 3o S At
plant
EPC Services for
BIEPL-EIEPL |water & waste Joint Indi - - o -
kA% water treatment Operation S 4% 4o 4% 4%
plant
EPC Services for
o . [water & waste Joint )
EIEPL-ABLIV |0 or treatment Cisrtio India 51% 51% 51% 51%
plant

D INTERESTS IN JOINT OPERATIONS

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have nights to the assets and obligations tor the Habilines, relatiug to the
arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions about the relevant activities require mxam;uom
frqllsent of the parties sharing control. When a company undertakes its activities under joint operations, the Company as a joint operator recognises in relation to its mterest in a
joint operation:

1 Its assets, including its share of any assets held jomtly.

2 Its liabilities, including its share of any habilities incurred jointly,

3 Its revenue from the sale of its share arising from the joint operation,

4 Its share of the revenue from the joint operations. and

5 Its expenses, including its share of any expenses mcurred jointly.

The Company accounts for the assets. liabilities, revenues, and expenses relating to its interest m a joint operation in accordance with the Ind AS applicable to the particular

e
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CRITICAL ACCOUNTING ESTIMATES & JUDGEMENTS

The p ion of Standalone fi tal st ts in conformity with Indian Accounting Standards (Ind AS) requires management to make estimates and assumptions that
affect the reported balances of assets and liabilities and disclosure of contingent liabilities af the date of Standalone financial mformation and resulfs of operations during the
reporting period. The Management believes that the estimates used in preparation of Standaloue Financial Tnformation are prudent and reasonable. Differences between actual

results and estimates are recognised in the vear in which the results are shown /waterialised.

i) Estimated useful life of intangible asset and property, plant and equipment
The Company assesses the remaining useful lives of Intangible assets and properry. plaut and equipment ou the basis of internal technical estimates. Management believes
that assigned useful lives are reasonable

i)  Income faxes:
Deferred tax assets are recognised for the nnused tax credit to the extent that it is probable that faxable profits will be available against which the losses will be utilised

Signifi I t jud is required to determine the amount of deferved tax assets that can be recognised. based upon the likely timing and the level of furure

taxable profits.

iii) Defined benefit plans and Other Long Term Benefits:

The cost of the defined benefit plan and other loug term benefit and their present value are determined using actuarial valuations. An actuarial valuation mvolves making
various assnmptions that may differ from actual developments in the fiture. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes i these assmuptions. All
assumptions are reviewed af each reporting date. The mast sensitive is discount rate, Future salary i and gratuity incr are based on expected future mflation

rates.

iv)  Contingent liabilities:
Management judgment is required for estimating the possible outflow of resources, in respect of contingencies/clamylitigations against the Company as it 15 not possible

to predict the outcome of pending matters with accuracy. The g believes the esti are reasonable and prudent.

v)  Reveunue Recognititon
The Company uses the stage of completion method nsing survey method aud /or on completion of physical proportion of the contract work fo measure progress owards
completion in respect of construction contracts. This method is followed when reasonably dependable estimates of costs applicable to various elements of the contract can
be made. Key factors that are reviewed in estimating the future costs to complete include estimates of fature labour costs and productivity effi 5. Because the
financial reporting of these contracts depends on estimates that are assessed continually during the term of these contracts, recognised revenue and profit are subject to
revisions as the contract progresses to completion. When estimates indicate that a loss will be incurred. the loss ts provided for in the period in which the loss becowes
probable.

vil)  Provision for doubtful receivables aud contract assets:
’s judyg mvolves cousideration of aging status, evaliation of hitigations and

In assessing the recoverability of the trade receivables and contracts
the likelihood of collection based on the terms of the confract.

viii) Estimation of net realisable value of nventories:
Inventories are stated at the lower of cost and Fair value. In estimating the net realisable value/ Fair value of Inventories, the Company makes an estmate of fuhue selling
prices and costs necessary to make the sale.

Revisions o accounting estimates are recognized i the period in which the estimate is revised if the revision affects only that period. If the revision atfects both current and
firture period. the same is recognised accordingly.

CURRENT AND NON CURRENT CLASSIFICATION

The Company presents assets and liabilities based on current/ non-current classification.

An asser is treated as current when it 1s:

Expected to be realised or intended to be sold or consumed in normal operating cycle.

Held primarily for the purpose of trading

Expected to be realised within twelve mouths after the reporting period. or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
A hability is current when:

It is expected to be settled in normal operating cycle

Tt is held primarily for the purpose of trading

Tt is due to be settled within rwelve montlis after the reporting period, or

There is no unconditional right to defer the settlement of the lability for at least twelve months after the reparting period.

The Company classifies all other Liabilities as non-current. Deferred tax assets and liabilities are classified as non current

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. Based on the nature of service and the time

between rendering of services and their realization in cash and cash equivalents, 12 mouths has been considered by the Company for the purpose of current / non current
classification of assets and Habilities.

FUNCTIONAL AND PRESENTATION CURRENCY

The Functional currency and Presentation Currency of the Company is Indian Rupee.
Aniount in the R d Standalone Financial $ are | 1 Indian Rupee in lakhs rounded off' to two decimal places as permitted by Schedule T1T to the Act

CLASSIFICATION OF EXPENDITURE / INCOME
Except otherwise indicated:
1) All expenditure and income are accounted for under the natural heads of accout.




REVENUES FROM OPERATION

Revenue from contracts with customers is recognised when a performance obligation 1s satisfied by transfer of promised goads or services fo a customer

For performance obligation satisfied over time. the revenue recognition is done by measuring the progress towards complete satisfaction of performance obligation. The
progress is measured in terms of a proportion of actual cost incuired to-date, to the total estimated cost attributable to the performance obligation.

The Company transfers contral of a good or service over time and therefore satisfies a performance obligation and recoguises revenie.

Over a period of time if one of the following criteria is met:

(a) the customer simultaneously consumes the benefit of the Company’s performance or

(b) the customer controls the asset as it is being created/ enbanced by the Company’s performance o1

(¢) there is no alternative use of the asset, and the Company has eitlier explicit or implicit right of payment considering legal precedents.

In all other cases, performance obligation is considered as satistied at a point in tine.

The revenue fowards satisfaction of performance obligation is measured at transaction price is recognised to the extent of fransaction pr ice allocated to that perfotmance
obligation. Transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transferring goods or services to a customer excluding
amouants collected on behalf of a third party, The Company includes variable consideration as part of transaction price when there is a basis to reasonably estimate the amount
of the variable consideration and when it is probable that a significant reversal of cunulative revenne recognised will not occur when the uncertainty associated with the
variable consideration is resolved. Variable consid on is d using the exy d value method or most likely amonut as appropriate 1n a given circumistance. Payent
terms agreed with a customer are as per business practice and the financing component, if significant. is separated from the transaction price and accounted as inferest income.

Costs to obtain a contract which are incurred regardless of whether the contract was obtained are charged-off in profit or loss immediately w the period in which such costs are
incurred. Incremental costs of obtaining a contract, if any, and costs incurred to fulfil a contiact are amortised over the period of execution of the contract in proportion to the
progress measured in terms of a proportion of actual cost incurred to-date, to the fotal estimated cost attributable fo the performance obligation

Significant judgments are used in:

a. Determiniug the revenue to be recognised in case of performance obligation satisfied over a period of time: revenue re
complete satisfaction of performauce obligation.

b. Determining the expected losses, which are recognised in the period in which such losses becowe probable based on the expected total contract cost as at the reporting date
¢. Determining the method to be applied to arrive at the varable consideration requiring an adiustment to the transaction price.

ognition is done by measuring the progress towards

Design-Build-Operate-Transfer (DBOT) coutracts on hybrid annuity basis contam thiee streams of revenue-construction evenue, Financing income aud Operation &
Maintenance {O&M) income. The construction stream of DBOT revenue are acconnted for in the construction phase of DBOT, O&M ncome is recogmsed in the operating
phase of DBOT. while finance income income will be recognised along with capex anuuity received.

Revenue from Operation

Revenue includes adjustments made towards liquidated damages and variation wherever applicable. Escalation and other claims which are not ascertainable/acknowledged by
customers are not taken mto account.

A) Revenue from construction/project related activity is recognised as follows:

Cost plus contracts: Revenue from cost plus contracts is recognised over time and is determined with reference 1o the extent performance obligations have been satsfied. The
amount of transaction price allocated to the performance obligations satisfied represents the recoverable costs mewrred during the period plus the margin as agreed with the
customer.

Fixed price contracts: Contract revenue is recognised over time fo the extent of performance obligation satisfied and control is transferred to the customer. Coutract revenue is
recognised at allocable transaction price which represent he cost of work performed on the contract plus proportionate margin, using the percentage of cowpletion method
Percentage of completion is the proportion of cost of work performed to-date, fo the total estimated contract costs.

For contracts where the aggregate of contract cost incmred to date plus recognised profits (or minns recognised losses as the case may be) exceeds the progress billing. the
surplus is shown as coutract asset and termued as “Due from customers™. For confracts where progress billing exceeds the aggregate of contract costs incurred to-date plus
recognised profits (or minus recognised losses, as the case may be), the surplus is shown as contract liability and tenmed as “Due to custoniers”. Amonits recerved before the
related work is performed are disclosed 1 the Balance Sheet as contract liability and tened 2 dvances from custonter™. The amouuts billed on customer for work
performed and are unconditionally due for payment i.e. only passage of time is required before payment falls due. are disclosed i the Balance Sheet as trade receivables. The
amonat of retention money held by the customers pending completion of performance milestone is disclosed as part of contract asset and 1s reclassified as nrade recervables
when it becomes due for pavment.

Tmpainmeunt loss (termed as provision for f¢ losses in the fi ) 1s recognised m profit or loss fo the extent the carrying amount of the contract asset
exceeds the g amount of ¢ leration that the Company expects to receive towards remaining performance obligations (after deducting the costs that relate directly to
fulfill such g performance obligations). The Company recognises impairment loss (fermed as provision for expected credit loss on contract assets in the financial

statements) on account of credit risk in respect of a contract asset using expected credit loss model on similar basis as applicable to rade receivables.

B. Revenue from rendering of services is recognised over tinte as the customer receives the benefit of the Company’s performance and the Company has an enforceable right to
pay for services ferred. Unbilled revenue represents value of services performed in accordance with the contract terms but not billed

C. Other operational revenue represents income earned from the activities incidental to the business and is recognised when complete certainty of its realizations is estoblished
Revenue from operation and maintenance where revenue consists of Fixed aud variable. Fixed Component is unconditional and variable component is conditional, both are
booked as revenue when complete certainty is established and the company has an eunforceable right fo payment for services rendered. In the absence of complete certaiuty
company is recognising revenue as Unbilled revenue to the extent of amount which has certainty to payment.

D. Design-Build-Operate-Transfer (DBOT) conwacts on hybrid annuity basis contain three streams of revenue-constiuction evenue. Financing iticome and Operation &
Maintenance (O&MI) income. The construction stream of DBOT revenue are accounted for in the construction phase of DBOT, O&M income is redognised in the operatimg
phase of DBOT, while finance income income will be recognised along with capex anuuity received.

E. Revenue related to construction services provided under the service concession arrangement is recognised based on stage of completion of the work performed. The stage of
completion is assessed enG




i)

-
-

Other Income

A. Interest income shall be calculated by nsing EIR method. (Paragraphi 5.4.1 of Tud AS 109)
B. Awards and settlements: Revenne in relation to awards; such as arbittation awards and settlement: such as settlement of agreement is recognized as revenue, whenever

complete certainty of its realizations is established.

C. Other itews of income are accounted as and when the right to receive such income arises and it is probable that the econcmic benefits will flow to the Company and the
amount of income can be measured reliably.

D. Dividend income is accounted in the period in which the right to receive the same is established.
EXCEPTIONAL ITEMS

An item of income or expense which by its size, type or incidence requires disclosure in order to improve an understanding of the performance of the Company is treated as an
exceptional items and disclosed as such in the financial statements.

PROPERTY, PLANT AND EQUIPMENT (PPE)

PPE is recognised when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured rehably PPE 1s
stated at original cost net of tax/duty credits availed, if any less accunulated depreciation and cumulative impairment, if any All directly attributable costs related to the
acquisition of PPE and, borrowing costs case of qualifying assets are capitalised in accordance with the Company’s accounting policy

Subsequent costs are included in the assets carrying amount or recoguised as a separate asset. as appropriate, ouly when it is probable that future economie benefits assoctated
with the item will flow to the Compauy and the cost can be measured reliably.

PPE not ready for the intended use on the date of the Balance Sheet are disclosed as "capital work-in-progress”

Depreciation is recognised using written down value method so as to write off the cost of the assets (other than freehold land and capital work-in-progress) less their residual
values over their useful lives specified in Schedule II to the Companies Act, 2013, or in the case of assets where the useful life was deterniued by technical evalnation. over the
useful life so determined.

Depreciation on additions to deductions from, owned assets is calculated pro rata to the period of use.
The estimated useful lives, residual values and depreciation method are reviewed at each financial vear end and the effect of any change is accounted for on prospective basis.

The carrying amount of the all property, plant and equipment are derecognized on its disposal or when no future economic benefits are expected from its use or disposal and
the gain or loss on de-recognition is recognized in the statement of profit & loss.

INTANGIBLE ASSETS
bt ible assets are recognised when it is probable that the future economic benefits that are attributable to the asset will flow to the Company and the cost of the asset can be
measured reliably. Intangible assets are stated at original cost net of tax/duty credits availed, if any, less accnnulated amortisation and cumulative impamment. All duectly
attributable costs and other administrative and other general overhead expenses that are specifically attributable to acquisition of infangible assers are allocated and capitalised
as a part of the cost of the intangible assets.

Intangible assets not ready for the mtended use on the date of the Balance Sheet are disclosed as “Infaugible assets under development”

Intangible assets are amortised on written down value basis over the estimated useful life. The method of amortisation and useful life are reviewed al the end of eacli financial
vear with the effect of any changes in the estimate being accounted for on a prospective basis.

IMPAIRMENT OF ASSETS

Intangible assets, investment property and property, plant and equipment

As at the end of each financial year, the carrying amounts of PPE, intangible assets and mvestments m subsidiary and Joiut Operations are reviewed 10 detenmine whether there
is any indication that those assets have sutfered an impainment loss if such mdicanon exists. PPE. investient property and intangible assets are tested for mmpawment so as to
determine the impaiment loss if any. Intangible assets with indefinite life are tested for impairmient each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is detenmined:
In the case of an individual asset, at the higher of the fair value less costs to sell and the value in use.

IMPAIRMENT OF FINANCIAL ASSETS

The Company recoguises loss allowances using the Expected Credit Loss (ECL) model for the financial assets which are not at fair
for trade receivables with no significant financing component is measured at an amount equal to lifetinie ECL. For all other financial assets, expected credit losses are
measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date is recognised as an ipaiment gain or foss in
the statement of profit or loss.

alue throngh profit or loss. Loss allowance

IMPAIRMENT OF NON FINANCIAL ASSETS

Tntangible assets and property. plant and equipment are evaluated for recoverability whenever events or changes in cirenmstances indicate that their carrying amounts may not
be recoverable. For the purpose of impairment testing. the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in use) ss determined on an
Individual asset basis unless the asset does not generate cash fl